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October 10, 2006
Nets Income Statement Detail

5 In thousands

Income Statement

Revenues
Fult Season Ticket Sales $24.958 330,799 534,299 $34,899 $35,512 $54,425 $56,32% 558,301
Partial Plan Ticket Sales 1358 4,619 4,843 5,085 5,339 14,282 14,782 15,19
Single Game Ticket Sales 716 7,08 7,054 7,472 7,65 5,161 5,381 5,529
Group Ticket Sales 1,197 2,830 3466 1,638 3,818 3,55 3,630 3,508
Ficket Surcharge Revenue 0 1,427 1,427 1,427
High Schoal Tournament Reverues “ s 13 15 13 15 5 15
Gross Ticket Revenve 536,893 $45.306 $49.876 $§51,108 §52,380 $78,885 $81,574 $84,379
Sates Yax {Reg. Seasen) 12,0851 152,565} (52,823 52,853} 152,363) 155,984} 186,194 154,410}
Rent (Regular Season) 1,39 11,819 11.502) {1,960} {2,020 - . -
NBA Gate Receipts Fees {Reg. Season) 12,009 {1,458 any @.74) {2,540) 14,063) 4,203 4351}
Trcket Surcharge Payment to Arena ] 11,427) 1,427 {1,427}
High School Tourmnament Hesting Fees o7 {15) 15 15) (15) 15) (%) fiti)
Het Tickat Sales §31,403 $38,450 542,426 543,468 §44, 540 $67,378 389,738 572,175
Television Revermes Het 28,007 18,5% 9,898 36,534 22,051 33,557 35,1 36,78
Cancrasions & Novelties Lns 1,803 2,008 2,005 2,154 5268 8,458 6,650
Continental Arcna Revenues 3,968 4,487 4,252 4296 4,352 - - .
Dther Revenues 10,791 17,35 18,137 71,085 22,864 22,605 23,400 24,226
Net Playoff Revenve 505 2.461 2,781 2,781 1,795 4451 4,69 4,950
Total Rovenues $76,78% 593,133 $100,561 $104,269 $108,755 $134,256 $139,420 $144,787
Expenses
Player Costs (Salarles, TawEscrow, Others) $41,301 §57.211 $46,280 $68,664 $71384 $72,681 $74,764 $78,974
Other Expenses
Toam Costs - Regular Seazon 12,516 11,271 13,838 12,426 13,048 13,436 13,842 14,257
Tram Costs - Pre Season 154 226 ne 126 233 240 297 254
Basketbaki Administration 7,014 9,315 9,920 10,664 11197 % 12,088 12,450
Scouting 1.369 669 589 e 73 753 75 7
Marketing & Sponsor Programy £,156 B,442 8875 8,914 9,182 3,457 9,741 10,023
Sates 2,135 4.3% 4,507 4831 4,770 913 5,060 sz
Public Retations 566 547 562 578 595 513 631 850
Ticketng 1,30 1,427 1,466 1,506 1,552 1,598 1,64 1,695
Broadeast 951 1,39 1,429 1,468 1,512 1,558 1,604 1,653
General & Administrative 9,044 10,486 9,824 9,836 10,131 10,435 10,748 1.0n
Systems 180 318 327 336 346 356 387 33
Total Other Experaes 40,555 545,478 $45,455 $51,296 553,296 $55,098 $54,751 $58,453
Total Experses $81.898 5105,690 115,739 $119,560 5124.681 $127,77% S131,51 5137414
£amings (before Mtarest Expenta) (55,107} (512,556) (515.178) ($15.691) ($15.926) $6,477 $7,906 57,363
Intarest Expenss {income)
Interest Expense (JP Morgan Faotticst 8276 3.817 - - - - .
Interest Expense (Fortrews (oan} 5,062 6,707 6,854 - . -
mterest Dxpense (184 League wade Faality) 2,257 4,514 4,514 4514 4,514 4,514 4,514
Interest Dxpense {Hew Bank Loan) i 4,006 5,647 9,629 9,647 9,653 9,633
Preterred Socurity B Interest 2,453 3,720 3,500 3,500 1500
Preterved Secunty B2 interest 33 26T 2672 2,672 2672 - .
Intesest incame |Cash) 34 135) 43) (45) 49) (48 148 48}
Interest income Prvestor Hotes) 11,050} (700} (350}
Total Interest Expence {ncome) 11,051 17,565 21,856 23,194 20,667 14,113 14,124 14,124
income/{Lom) From Operations 515,158} {$30,121) (336,224} 1538, 884) ($36,593) 157,638) (56,218) 1$6.761)
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October 10, 2006
Nets income Statement Detail

5 in thovsands

Lash Flow

tneome/{Loss) From Operations 516,158) {$30,121) {534,234) (538,384) {$36,593) {§7,636) 136,218) 156,761}
Hon-Recurring Income/{Expenses
Hon-Active Playes Salartes 1536) - . - - -
Indemntty \nsurance Premsum 12,850 @,82) 2,501 {2,5%00) 2,560 M M -
£hangs in Operating Axats and Liabilities
Receivables e 4,970 7.050 13,199} ar9) (&7 an 593
Chamge in Equity Income from NBA related entitiey 11,510) 2m {259} ny {286} 147y {315 3
Deterred Costs %3
Accounts Payable and Acorued Expenses (8,185 850 2% 26 27 28 2% 30
Detesred Compensation ey 1560} {500} {503}
Other Liatehbies 2,983
Mecrucd Salaries (Players) 21,454 .00 390 (1,809) . - -
Ticket Deposits 7,689 145 601 821 o
Advanced Suite Sates - . 8,955 269 7 285
Advanced Sponsorship Sales - 9,382 275 284 9
Pls . 10,000 10,000
Fotal Change b Oporating Asscts and Liabilides (17.254) (12,608} 350 6,244 27,644 219 869 1,513
Captal Dpendiures 750} {473} {100) 103} {106} {109) {11}) (116)
tncome from AVP Tow W 250 350 500 S1>
Totad Change in Equity lncome, Assets, Labilides, and Cap Ex. {21.3%0) {15,968} {2,110} 3,341 24,288 450 1,256 1.912

Brookiyn Basketball LLC Cash Flow/{Lass) {537,547 1546,028) {538,345) (535,544) {511,705) 187,176} (34,961) (54,850)
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October 10, 2006
Nets income Statement Detail

3 in thousands
Brooktyn Baskothalt LLC Cast Flow/{Loss) (537,547) {544,088) (533,345) {535,544) (511,705) ($7,176) 154,961) (54,850}
Funding of Cash Flow/(Losses)
Cash hccount 148 5.776 22,000 35,544 31,705 6,585 4,961 4,550
Revolver 3% 0,312 16,345 . - 91 - .
Brookiyn Arena Cash Flow - - 8,105 11,640 13,410
Totsl 37,547 45,008 38,345 35,544 11,705 13,281 16,601 12,259
Capital Required - N N N -
iCash Aocount
Cazh - Beginmng Batance 768 1,002 1,000 1,000 1,000 $1,000 51,000 51,000
Euuity Commitied st Close 7,000 7,000 7,000 - - .
Equity from Capitat Call 2 . 15,000 20,000 12,000 . -
Cash trom Fortress {after revolver pay down and payment of affitiate adv. . s . - - - -
Rewlver Drawdown / (Payments) 37,399 8,312 16,345 1456) {195} 9 - -
Rets Franchise Operating Casht Faw / (Loss) 137.547) {46,088} (38,345} 35,544} 11,705 7.178) 14,961 14,850)
Cash - inding Balanco 1,002 1,000 1,000 1,000 1,000 1,000 1,000 1,000
700&.»23; Cradit Facitittex - - )
JP Morgan Revotver {$70 mm total avaifabil
Beginning falance 13,600 46,000 - - . -
Oraw 37,399 2,000 - - - - -
Pay down trom Fortress Loan 152,000} . - . .
Revolver Draw Post-Fortress 5,000
Pay down from Hew Revolver 118.000) - - - -
Ending Balance 61,000 5,000 - - - - - .
Avaitabitity Under Revolver 9,000 - - . N
JP Morgan Sscured Terma Fachty (Ending Balance) 30,000 - . - - - . -
3P Morgan Unsccured Term Facility (Ending Balance) 50,000 - - . - -
Fortress Loan {Ending Balance) 59,618 59,618 59,618 - . - -
NBA Loague wide Factlity {Ending Batance) 85,000 5,000 85,000 5,000 85,000 85,000 85,000
Hew Bank Loan + Revolver Portion (365740 nm availabilit
Begnning Balance - 48,616 64,560 39.504 39.709 40,000 40,000
Draw J7M Revolver Payolt 16,00 . -
Closing Costs 1,364 - 500 - - -
Proceeds from NBA League wide Facility {5,000} - - - .
Draw {Operating Losses) 18,312 18,345 - 91 -
Draw Drstnbunons . .
Revolver Peydown from Cash 2,000} {458) {295) -
Term-oaut portion 25,000} - - - -
Ending Balance 48,616 64,960 39,504 39,709 40,000 40,000 40,000
Availabitity Under Revolver 18,384 40 496 % -
New Bank Loan - Term Portion - - 25,000 24,618 24,618 24,618 84,658
Total Crodit Fadlity £nd Balanco 141,000 199,234 209,579 209,113 209,327 209,618 209,618 209,618
Total Availabitity Under Crodit Facibties 5,000 18,384 40 496 291 - - -
Total Cash & Credit Available - - ~
Cash Ending Balance After Operating Losses 1.002 1.000 1,000 1.000 1,000 1,000 1,000 3,000
Availabitity under Credf Facilities 9,000 16,304 4 49% 291
Total 10,002 17,384 1,040 1,496 1,291 1,000 1,000 1,000
Nets Pro Forma for KPMO Fingl 51007 redocted fnolxix .
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October 10, 2006
Nets Income Statement Detail

$ in thowsands

Gross Ticket Revenue

Regular and Pre-Season
Humber of Regular Season Games. 4 41 41 ! 43 41 41 47
Patd Attendance (Regular Season)
Fuil Season Ticket Attendance / Scason 165,804 221995 234,038 240,089 246,535 256,234 256,234 256,234
FPartial Plan Ticket Attendance / Season 37,198 83,148 8,641 23,212 90,858 128,659 128,659 128,659
Single Game Tidiet Auendance / Season 150,675 185,447 191,005 196,735 202,637 117,750 117,750 17,750
Group Ticket Atiendance / Scason 87.752 115,510 18,575 112,545 126,221 63,989 63,989 53,989
Total Patd Attondance (Regular Scason) 441,519 £05,295 629,661 647,583 §56,251 566,632 546,632 564,632
Fall Season Aversge Ticket Price 5141.09 $130.19 $137.58 $136.97 $134.65 $197.92 5204.85 st.@
Partial Plan Average Ticket Price $E1.49 §55.51 §56.55 557.64 558.76 S131.00 $114.89 $118.91
Single Game Average Ticket Price $47.51 §37.65 §37.65 53764 537.63 $42.28 $43.7b 545.1%
Group Tkeket Average Ticket Price 518.14 524.35 528.98 $19.5) $30.09 553,18 $57.10 559.0%
Blanded Average Ticket Prica $79.78 $71.39 $75.72 §75.3¢ $74.98 $129.72 $134.26 $133.9¢
Full Sezson Ticket Revenue 1339+ 513,798 532,198 §32,6%) $33.195 $50,714 552,45% 554,318
Partial Plan Ticket Revenue 2,368 4,618 4,843 5.085 5,339 14,282 14,782 15,299
Single Game Ticket Revenue 7453 6,982 7,19 7.40% 7.626 4,579 5,153 5,333
Grovp Ticket Revenue 2294 2,813 3,448 3,619 53.799 3,530 3,653 38
Total Gross Rogular Soason Ticket Revenuo 535,214 $43,209 547,879 $48,301 $49,959 573,504 $76,077 $78.740
Pre Season
Number of Pro Season Games 3 3 3 3 3 3 3 3
Paid Attondaneo
Full Sexson Ticket Attendance 10,761 15,162 19,050 19,621 20,210 18,749 13,748 18,749
Partial PLin Ticket Attendance [ o [ o 0 o 0 o
Simgle Game Tichet Attendance 1534 1.2% 1,628 1,677 1,727 4,308 4,308 4,308
Group Ticket Attendance n 1,031 1195 1,334 1,174 468 458 488
Total Paid Atendance 12,467 17,489 21,973 22,633 23,312 23,525 23,575 23,525
Full Season Average Ticke! Price 514630 $135.97 $110.29 $112.43 $114.62 5197.52 $204 85 $212.02
Partial Plan Average Ticket Price 50.00 50,00 50.00 $0.00 $0.00 S111.06 $114.89 BEREAG]
Single Game Average Ticket Price s7.01 546,54 $39.14 $19.50 540,68 $42.28 $43.76 545.29
Group Ticket Average Ticket Price $20.29 518.35 513,67 $13.93 $14.20 §55.16 $57.10 $59.09
Blended Average Tickat Price S13L18 $319.06 $99.32 $101.25 $103.22 $166.53 $172.43 $178.44
Foll Season Ticket Revenue $1.574 §2,001 $2,101 52,206 51316 $3M $1.841 53,975
Partial Plan Ticket Revenue - 4 - . - 50 50 50
Singlc Game Ticket Reverme 57 1 64 &7 7 $181 s189 $165
Group Ticket Revenue 3 7 18 19 20 $26 s27 528
Tota) Gros: Pre Season Tidet Revenue $1,635 52,082 52,3183 52,292 $2,406 $3.91% 54,056 54,193
High Schood Tournament Revenues 44 15 15 1% 15 13 1% 5
Total Gross Tickst Revenus 536,393 $45,306 $45,87% $51,108 $52,380 £77,438 $50, 143 $87,952
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October 10, 2006

Nets Income Statement Detail

S in thousands

Non-Premium Paid Attendance (Regular & Pre Season)

Reguiar Seasen
Fult Season Ticket Paid Attendance
Renewals

1,50 3,328 5125 5,423 5,563 - 5,625 5,625

Yiew Full Season Ticket Sates B4 1,250 583 431 450 6,250 625 625

Upgrades / Refermals 399

Hew & Renewal investor Related § 98

Sponsor Full Seasons - Hew & Rencaw 766

Hollywood Seats “

Total Fuli Seazon Ticket Paid AMtendance 4,044 5,395 5,708 5,856 8,003 6,250 6,250 6,250
Partial Ptan Nickot Pald Attendance

Half Season FSE 1954

Mimi Plan FSE « NY Sales. 874

Totat Partial Plan Tickot Pald Attondance 910 2,028 2,089 2,152 2,118 LR 3,138 3,138
Single Game Ticket Pald Atendance

McDonalds FSE 2

1tigh School Rewards FSE & Other 15 1,829

individuals 7 T™ FSE 2,40

Total Single Game Tickot Patd Attendance 3,875 4,523 4,659 +,798 4,942 1,871 ,8n 2,81
Group Ticket Patd Attendance

Renewals

Hew Tickst Sales

Tows! Group Ticket Pald Attendanco 2,140 2,337 2,50 2,989 3,079 1,561 1,581 1,51
Tolal Regulay Season Paid Attendance 10,769 14,763 15,353 15,795 16,150 13,820 13,820 13,820
Pre Season

Pro Season Tickot Sates JGame

Full Scason Tidet Sales / Game 1,587 5,054 6,350 6.540 8,737 8,250 6,250 6,250

Parval Plan Ticket Sales / Game 0 ° o o o - - N

Single Game Ticket Sales / Game 51 432 543 559 376 1,434 1,434 1,436

Group Ticket Sales / Game 57 344 432 445 458 156 156 156

Total Pre Season Ticket Sales / Game 4,156 5,830 7,324 7,544 7,771 7,842 7,341 7.841

Hots Pro Formo for KPMG Finad 5-10-07 rpdacted finalxie s

Neis IS - Dotad

gieleitiy]

566



October 10, 2006

Nets income Statement Dotail

5 in thowsonds.

Turnstile Attendance

Regulas Season Turmstite per Game

13,300 15,474 16,065 16,370 16,752 14,956 14.9%6 14,998
7 ot Games 41 4 41 4 4 41 A 4
Total Regular Season Turnstile Attendance 545,317 634,320 £59,471 671,188 686,833 £14,845 614,845 614,845
Total Pre-Season Tumstite Per Game 5,842 7,863 8.473 8.638 5,508 8.550 8,550 3,55
#of Games 3 3 3 3 3 3 3 3
Totat Pre Season Turnstile Attendanco 17,52 13,588 15,410 15,915 26,424 25,770 25770 5,770
Totsl Turnstilo Attendance {Reguler and Pre Somon) 362,843 457,509 684,892 697,103 713,257 640,615 640,615 540,615

ket Surcharge Detail (Non-Suite & Loge Boxes)
Nets Regular Senson Patd Attendance
Full Season 256,234 256,234 255,234
Partial 128,659 128,659 12869
Singe Game 117.750 117,750 17,750
Group 63,569 63585 63929
Total Reguiar Season Paid Attendance 566,632 568,632 566,632
Nets Playofts Paid Attendance
Fuil Season 31,248 31,248 31208
Parsal 15.650 15.6% 15,880
Singe Game 14,360 14.360 14,350
Group 7504 7804 7.804
Tota Playoft Pald Attendance 69,104 60,104 0,131
Tcket Surchargs 5250 5250 $2.50
Tota Tidket surcharge - Gross 1.589 1,589 1,369
Less: NBA Gate Fees - Regular Season (6%) 165.0) 185.9) 85.0)
Lase NBA Gate Feet - Playefts (45%) {77.n 77.n n.n

Total Ticket Surcharge - Net 1,427 1,417 1,427

Ticket Surcharge Payment to Arena (3,427) 1,420 (1,427}

Mot Ticket Suscharge Rovenue 1o Team 0 [ [

Notz Pro Forma for KPMG Final 510-07 sedactod finaixis
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October 10, 2008
Nets Income Statement Detail

5 in thousands

Net Ticket Sales

Taxable Revonue
Gross Regular Soason Hon-Premium Ticket Revenua $35,893 545,306 549,276 551,108 $52,380 $78,865 581,574 534273
Ticket Surcharge Revenue . - - 0,420 0427 {1427
Total Taxabls Revenue $36,893 545,306 549 876 $51.108 $52,380 577,438 530,144 $82,952
Total Sales Tax 2.0%] {2,565) n.83) 12,893) 2,965 15.984) 16,154 15,410}
Rent

Gross Tichat Sales (i ous Surcharge) 35,893 45,306 49,876 31,108 52,380 77,438 80,148 82,951

Less: High School Toumament 4 as 5y 05} 115y 18) as) 113)

Total Salos Tax 2,086} (2,565) {2.823) 12,893} (2,965) (5,984} 16,194 16,410)

Gross Hets Revenue 34,763 41,727 47,038 48,200 49,400 71,439 71,929 78,527

Fier § - 2% up ta 530WM4 1500} (600} {800) 1600} (600}

Tier 11 - $300,000 between §I0MM-51188 1500§ (508 {500) (500} {500}

Tier i1~ 5% abave S04 1188} (586} 1801) 1880} {920}

Subtotal {1,685}

Camp Tix Expense 133

Total Ront Expense 53,319 {81,819} 1$1,%02) 151,960} (52,020) 30 50 so
HBA Gats Feo

Regutar Season Ticket Revenues 35,218 43,209 47,679 43,802 49,959 73,504 76,677 78,740

Sates Tax 1,993) {2,448) 2,699) {2,762} {2,828} 15,984} 16,194} 6,410

Gross Nets Rogular Season Ticket Revenue 33,221 40,763 44,980 46,039 47,131 67,520 69,883 71,329

HBA Fees (8% of Regular Season Ticket Reverues) 1,993} {2.448) (1,699 {2.762) {2,828) (4,051) 4,193} 14,340}

NBA Fees (54,000 per game) 08 12 jiks] 42 (12 fEbi] jivil an

Total NBA Gate Fees (2,009) (L,458) @71 (2,774) 12,840) 4,063) (4,205 {4,352
High School Townament Hoxing Fees on 15} (153 (15) {15) 1% 015 {15

Tickat Surcharge Payment to Arena o o o [ o {147} {1,417y {1,427)
Net Ticket Revenue 31,403 31,450 42,426 43,466 44,540 67376 69,734 71,175
Television Revenue

Net Hationat Television Revenue 19,739 20,000 20,955 21,235 21,379 23,498 14,672 25,906

Local Cable TV 8,268 8,598 8,942 9,300 5.672 10,059 10,461 10,88
Totat Telovizton Revenuc $28,007 524,599 $29,898 $30,536 $32,051 533,557 §35,134 $38,784

Nets Pro Fusma for KPMG Finat 5-10-07 redacted final xis ;
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October 10, 2006
Nets Income Statement Detail

$ jn thousands
Loncessions & Novelties

Loncosstons - (Non-Sutts & Loge Baxes)
Tem! Turmstile Attendance (Regular and Pre Season)

ISR Y

562,843 657,509 697,103 713,257 561,501 561,501 561,501
Per capita Concrssions 104 7 2.8 $1.02 s3.02 $21.22 521,85 sn.5
Total Concesstons - Greas $1.715 $1.003 $2,068 §2.105 §2,154 511,914 §12.271 $12,639
Less: Sales Yaxes S0 {5921} {8948} {5971
TFotal Loncessions - Net {Nan-Sulta & Logo Boxes) $1,715 $1,83 $2,068 42,105 $2,154 $10,993 $11,323 $11,68
Team Share of Concession Reverue (R toCon ox 45% 45% 45%
Hat Concession Rovenue (Non-Suite & Loge Boxes) SL75 51,803 $2,068 $2,105 52,154 54,947 $5,09% 55,248
Concaastons - {Suite B Logw Boxes)
Total Tumstite Attendance (Regutar and Pre Scason) 79,114 79.114 79,014
Por capita Concrssions $63.65 $69,56 $87
Totat Concessions - Grass $5,036 55,187 $5,343
Less: Sales Taxes 15385} 15401 15413)
Tota} Concessions - Het {Suite & Logo Boxes) §4,647 $4,756 $4,930
Team Share of Loncession Revenue (Remainder to Concessiomaire} 20 208 20%
Net Concession Revenue {Suites 8 Loge Boxes) §929 $957 $986
Total Ket Concession Rovenus $1,715 $1,803 $2,068 52,105 52,154 $5,576 56,053 $6.234
Navoltles - (Hon-Sulte & Loge Boxes)
Total Tumsble Attendance JRegular and Pre Seasxon) 561,501 561,501 561,501
Per capita Novelties 5285 .73 5.8
Total Novaities - Gross 51,489 51,534 51,580
Lexs: Sates Taxes 51135} $319) [E3721Y
Tota] Novelties - Bet (Bon-Sufts & Loge Boxed) $3,374 $1,415 51,458
Team Share of Hovelty Bevenue (Remainder to Concessionaing) 25% 5% 25%
Net Hovelty Ravenue {Ron-Sulte 8 Loge Boxes) S344 $35¢ $384
Novoitios - {Suite & Loge Boxes)
Tatal Tumstile Attendance (Regular and Pre Scason) 75,114 79,914 79,114
Pex capita Novelties S1.65 $2.73 52.8
Toral Noveltes - Grozs. $210 Sz16 s$113
Leas: Sates Taxes 5161 [:33] $sm
Totat Hovelties - Rot {Suita & Loge Boxos) 3194 109 $205
Team Shase of Rovelty Revenue (Remainder to Contessionaire) 5% 25% 25%
Het Novelty Revenue (Suftes & Loge Boxes) 543 $50 551
Yot Roveltes 50 5391 $404 2
" Total Concesstons & Nevelties 51,715 54,803 52,068 52,105 52,154 $6,268 36,456 $6,630
Nets Pro Ferma tor KPAKG £3nai 5-70-07 1eaacted finud xls
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October 10, 2006
Nets Income Statement Detail

5 in thousands

Continental Arena Revenues

Parking

Total Tumstile Attendance (Regular and Pre Season) 562,841 557,909 584,892 £97,103 713257

Per capita Parking 3.0 sen s 2.n R

Total Parking $1,704 51,793 $1,866 51,900 $1,944 . - -

Minner's thio 343 343 363 363 363 . -

Office Remt Allowance 150 150 150 130 150 - - -

Suites 1,397 1,600 1,500 1,500 1,500 - - -
Tiskot Sales Rolated

Exuibition Game Fees s228 s232 139 246 S283 - . -

Ticketmaster Sales Retate 19 130 134 138 142 - -

Tota! Ticket Sales Related Revonues $354 $382 $373 5384 $355 B - -

Total Arena Revenues 33,988 $4, 447 $4,251 54,296 $4,352 - - -
Other Revenues

HBA Revenues $5,114 $5,315 $5,594 $5,866 56,152 $6,29% 56,613 56,944

Sponsorship Revemucs §5,428 511,734 513,157 $14,933 536,426 $16,02% 516,501 $15,9%

Othor

Mise. s297 S262 s262 $262 $167 $282 S22 3287

Interest Income 524 24 24 4 24 12 24 24

Hets Den Aevenve o - - - - - - -

Total Other Ravenues 3150 3286 $286 $288 $186 5284 5186 S284
Total Othar Rovenue $10,791 $17,355 519,137 $21,085 $22,864 522,605 523,400 524,216

Siate Pro Forma for KPMG Fnal 5-30.07 tadnctad finatxis
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Qctober 10, 2006
Nets Income Statement Detail

510 thousands

Total Playoff Revenues
Gross Playoft Ticket Sates

Number of Games

] s 3 5 5
Patd Attendance / Game:
Full Season Ticket Attendance / Game 5,703 11,249 11,249 11,249 11,249
Partist Plan Tickel Attendance / Game - . . - .
Single Game Ticket Attondsnce / Gamo 11,205 4,200 4,200 4,709 4,209
Group Ticket Attendance / Game 652 1,000 1,000 1,000 1,000
Total Pald Attendance 17,8%0 14,458 16,458 16,458 16,458 13,820 13,820 13,320
Growdh -3.0% 0.0% 0.0%
Total Pxd Attendanco
Full Season Tichet Attendance / Game 11,406 56,243 56,14) 56,243 56,243
Partial Plan Ticket Attendance / Game - - - - -
Single Game Ticket Attendance / Game 22,409 21,045 21,045 21,048 7,045
Group Tichet Attencance / Game 1,564 5,000 5,000 5,000 5,900
Total Patd Atzendance 35779 81,288 81,183 32,288 82,288 69,101 69,101 59,101
Growth 130.0% 0.0% 0.0%
Blended Average Ticket Price §74.97 $82.46 $90.71 $90.71 $%0.71 $149.18 $15¢.40 $159.80
Growih
Total Grom Playot Ticket Revenue $2,682 $6.786 $7,404 57,464 $7,464 $10,309 510,669 $11,043
Gowth
Less: NBA Gate Fee 0,139) 2,881) {3,169} 13,169) 3.169) {4,280) (4,430) {4,585}
Les: Sates Yax 1152} (384} (23 (423} [LF33) o7t 182%) 853
Lesss WISEA Rent Payments 27 (320} (257 (252) 1352)
Add: Odd Game Gale Receipts
Mot Tcket Sales. §1,268 $3,201 3,521 $3,521 $3,521 $5,232 $5,415 $5,604
{ocal TV Pevernie 50 50 50 50 S0 0 50 50
Conceasions & Novelties 136 M0 340 30 0 854 820 906
Parking 27 3 38 318 38
Promoticnat Revenue 92 462 462 452 476 1,000 1,050 1
Arena Wither's Club 100 % 250 250 250
Misc. n 55 55 55 35
Toty) Other Revenue S477 §3,415 $1,425 $1,425 51,435 $1,854 51,930 $2,009
Total Payolf Revenuez $1,742 54,626 $4,946 $4,546 $4,960 $7,086 $7,345 $7,613
Net Playoff Revenues
Playoft Expenses
Total Playotf Revorues 51,742 $4,626 54,944 $4,940 54,960 $7,084 57,345 $7,613
Baruse Payment sun (5438} 5418} 15418} i5418) (5418 (5413 5418
Thi $151) 53783 15378) $378) 15378) {5378} $378) {5378
Advertising $217 {5542} {5%43) {5543) {5343} (5543) 15540 {5543)
Broadcast Costs {533 {583) 583y {583 {583) [3:51) {58y 15831
Lredit Card/Tichet Processing harges $ion {52553 {5258) 15255) {52553 i5255) 16255} {523%)
Other Experses 8196} {54903 15490} {5490} [t 15430) {5492y 15450}
Arens Experses p {5470) 15484) 15458}
Total Playoff Expenses 15828 (52,183) 152,165 $82,165) 152,165) {52,635) 152,649) §2,663)
Hot Playoff Rovenues 3905 $2,461 52,781 52,781 52,795 $4,45% $4,698 54,930
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October 10, 2006
Nets Incomoe Statement Detail

5 in thousands

Team Costs - Regular Season

Sataries [ [ [ o o ° o [
Payroll Taxes 0 0 0 [ [ ° [ °
Benefits 5613 7,368 .73 8,123 8,529 8,785 9,049 9,320
Oftice Expense 7 ¥ 20 21 7 23 23 2
Rent/thitises 16 i 12 1 13 13 i 14
Travel & Entertainment 3644 3,295 3,460 3,633 3,814 39 4,047 4,68
Swplies 152 155 163 17 17% 185 190 19
Marketing s s 5 & s 6 6 )
Services 150 63 3 8% 7 75 77 8
Licenses 1,861 kL 388 385 5 47 430 443
snsurznce 4 1 1 1 1 1 3 1
Dher Expences [} 4 4 4 s s 5 s
Tota} Team Costs - Regular Season 11,516 $11,271 $11,835 $12,426 513,048 513,439 $13,842 $14,257
Team Costs - Pre Season 5154 2 126 226 5733 5240 S247 S15¢
Tatat Team Costs $11,670 511,457 $12,081 312,652 $13,280 $13,679 $14,089 514,512
Basketball Administration '
G4 & Coaches
Sataries. 53,414 $8,972 56,645 $10,127 $10,633 510,951 511,28
1mputed intorest Adjusunont
Staft
Traking & Equipment 493 525 564 592 610 623 647
Admin, 25 72 293 307 36 32 3
Game Night 8 19 2t 2 22 Fil “
Car Allowance ® 52 56 59 81 61 85
Boms 735 89 B 50 %3 9% ke
Total - Accrual Basts $7,114 $9,315 $9,520 $10,664 $14,197 $14.736 512,088 $42,450
Less: Imputed Intarest Adjustment 00 - -
Less: Aczrual of Deferred Comp. 11,0001 - - .
Total Payroll $8.714 $9.315 59,520 510,664 311,197 $11.736 512,088 511,450
Notes:
1. Basketboll Admin. Is entirely Salories, Cammixsions, Bormsses, and Car Alowirx 3.
Scouting
Salaries $99% $310 $319 5329 $339 5349 5159 $3R
Payrall taxes . . . R B .
dencfits -
Office Expense »n 4 4 4 4 5 5 5
Rent/Utitities 3 3 3 3 3 3 H 4
Traved & Enterminment m 276 284 253 302 33 0 3%
Supplies 1 1 1 1 1 1 1 1
Marketing
Services o4 5 i 50 a2 o 87 0
Licenses & Fess .
Inmurance -
Other Expenses . - - - - - -
Tota! Scouting Costs $1,36% 5669 5689 5710 5731 5753 $T7¢ 5795
Marketing & Sponsorship
Salaries 1,642 2,748 52,830 $2,915 $3,002 $2,092 3,186 53,281
Payroll taxes - . . . 0
Benefits ¥ 203 209 234 pi 31 227 234 4
Office Expense 79 5 58 59 81 83 33 87
Pent/unitities 7 7 7 7 7 7 7 ]
Travel & Entertainment 10 o3 529 38 38 358 369 380
Suppties L 5 &1 82 23 6 &8 70
Marketing 2454 2.2 2.341 2,403 2,475 2,549 1,626 2,704
Services 702 1,08 1014 1,143 0 1213 1,249 1,287
licemses & Fees 9 19 20 0 n 2 7 b3}
Insurance . - 0
Other Expenses M3 1,664 1,708 1,753 1,806 1,860 1,918 1,573
Total Masketing & Sponsorship 56,156 S8, 442 $8,675 $8,914 59,182 59,457 $9,741 $10,033
Sal
Sataries 51,704 52,552 52,660 $2,739 $2,822 2,906 2,993 $3,08)
Payroll taxes - . - . - - - a
Benehts 4 236 242 148 5 263 271 27
Office Cxperses 6 29 30 0 3 32 i u
Rent)Utitities 1 8 & 8 B 9 9 9
Travel & Entertainment 258 13 86 88 70 7 7a 7%
Supplics 3 4 4 4 “ 4 4 4
Marketing 0% 20 851 907 419 957 985 1,015
Servicns 3 10 18 10 " 1t EH 1
Ltcences & Foes . . . . °
Insurance E - i o
Other Expenses - 593 607 52 840 £59 579 859
Fotal Satea $2,239 54,386 $4,507 54,631 $4,770 54,913 $3,060 $5,212
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October 10, 2008
Nets Income Statement Detail

5 in thousands

Public Relations

Salaries 273 5300 $309 5318 5328 5331 5348 5358
Payroll tares . . . . . . . o
Benetis - 4 28 8 29 30 n n
Otfice Dxperne [ 6 3 3 [ 7 7 7
Rent/Unlities 4 3 3 “ 4 - 4 4
Trawel & Entertainment 08 101 104 106 109 1 18 20
Supplies 7 26 2 k24 8 29 30 »
Marketing 4 o8 7 n 74 78 2] B
Senaces ] % 15 17 37 13 18 9
Licenses & Fees . . . . R . 0
tnsunnce . 5
Other Expenses . - . . . . . [
Total Public Relations §56¢ $347 $562 $578 §595 $613 5631 $650
Ticketing
Satarics sz $242 s250 $257 5265 $273 s28 5289
Payroll tares - N - N . - [
Benefits - u n 2 24 4 p11 2%
Ofice Experse 1,653 954 950 3,017 1.047 1079 EREE] 1,544
Renuuntives 8 8 8 8 8 9 s s
Travel & Enterainment . 1% 181 156 202 208 24 n
Supplies . - . . . . - o
Marketing 37 - - - - - - o
Services o 5 5 5 5 3 § 6
ticerses & Fees - - - - - - - 0
tsurance - - - - - R . o
Other Expentes. - - - - - - - 0
Total Tickoting 51311 $1,427 $1,468 $1,506 $1,552 $1,598 $1,646 51,895
Broadcast Costs
Salaries 5126 $317 $327 5336 5348 5357 5368 s3I
Payroll tazes - - - - - - - °
Benefits . 28 29 0 3 12 1 u
Oftice Experse 0 - - - . - 0
Rent/Utilities 0 16 1% 7 17 18 18 19
Travel & Entemmatnment 37 E 3 3% 37 it w0 41
Supplics . - - [
Marketing 4 . - - . . - [
Services 83 38 190 400 42 45 37 <50
Licenses & Fees (CED} - 0
tnsurance . - . . - - - 0
Other Expenses . - 813 o3 648 668 888 709 738
Total Drosdcasting 5951 51,391 $1,429 51,468 S1.511 51,558 57,004 51,653
General & Administrative
Saiaries 51,369 52,763 52,823 $2.910 52,997 53,087 $3,179 $3.275
Payrolt taxes 91 . . . . - - 0
Benefits X% 14% 15) 157 LA 166 7 176
Ditice Experse 5 2% 257 264 1 230 281 87
RenuuTitities 53 1.078 taez 313 1,165 1.200 1236 1273
Fravel & fntertainment 8 bAt] 237 243 150 258 5 m
Suppties 35 0 208 m3 20 226 33 240
Marketing % 243 49 255 63 m 279 187
Services 2,414 974 1249 ' 1,025 1,056 1,087 1,128 1,15¢
ifcenses & Foes {CEO) 2 150 154 158 163 187 172 178
insurnce 30 1319 1,353 1,288 1,429 1,472 1,514 1,562
Dther Expenses. - 23 128 29 123 137 14 145
Arens Costs - other 33 3,028 .51 1,964 1,023 1,084 1,14 2,010
Other HBA assessments 150 - . - - - - °
Charitable Contnibutions. 9 . - - . - . o
Bad Debt Expenscs o - - - - - - o
Total Goneral & Admintstrative 55,044 $10.486 $9,824 $9,836 310,131 $10,435 510,743 $11,071
Systems
Sataries $i3 5399 $205 s s117 224 sim 5138
Payrolt taxes - - - - - - . o
Banefits . 15 18 19 9 20 0 4]
Office Experse I 74 76 77 80 £+ 85 L)
Rent/utilities 3 - . . . . . 0
Fravel & Enterminment 2 . - - - . - o
Suppiies. 2 e 1”7 it 13 3 " 14
Marketing . . - . . . . a
Services - 15 15 % 16 17 i34 i1
Licerses & Fees - - - - - - . 3
Insurance . - - - . . . °
Other {xpenses - : : : - - . 9
Yotal Systoms - §180 $318 $327 3336 $348 5356 §367 §378

1. Services increase in 2006-07 for MacCuiloch arbitration
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October 10, 2006
Brooklyn Arena Income Statement

$ in thousands

Income from Nets Games

Nets Gross Revenue from Tickets and Premium Seating

Suites 35822 36,896 38,003
Loge Boxes 2,203 2,269 2,337
Party Suites 1.461 1.505 1,550
Total Nets Gross Revenue from Tickets and Premium Seating $39.485 $40,669 $41,890
Total Cost of Ticket Sales (32,090} ($2,152) (82.2186)
Net Revenue from Tickets and Premium Seating $37,395 $38,517 $39,673
Net Playoff Revenue/(Expense) 232 239 248
Total Revenue from Nets' Games $37,627 $38,756 $39,919
Other Event Income
Net Ticket Revenue from Other Events $4,606 $4,744 $4,886
Net Suite Revenue from Other Events 4,841 4,987 5136
Net Concessions from Other Events 6,214 6,401 6,593
Net Novelties from Other Events 787 812 836
Total Other Event Income $16,449 $16,943 $17,451
Otherlincome
Arena Sponsorship $31,205 $32,141 $33,106
Miscellaneous 1,031 1,036 1,041
Ticket Surcharge Income 4,488 4,488 4,488
Tota! Other Income $36,725 $37,666 $38,636
Total Arena Revenue $90,800 $93,365 $96,005
QOperating Expenses $32,041 $32,995 $33,877
[Arena Net Operating Income $58,759 $60,370 $62,028 !
Financing
Arena Debt Service (Interest) (22,305) (21.978) {21,636)
Arena Debt Service (Principal) (8,154) (8,554) {8,974)
Arena Debt Service (Insurance, Remktg Fees, and Debt Service Reserve Income) 4,250) (4,176) {4,098)
Arena Debt Service (Principal on Additional Debt) {800) (972) (1,050)
Arena Debt Service (Interest on Additional Debt) (8,160) (8,088) (8,010)
Total Debt Service (43,769) (43,769) (43,769)
{Arena Incomei(l.oss) from Operations $14,990 $16,601 $18,259|
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